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Correcting accounts set up with the wrong posting type AFTER year-end close

Profit and Loss Account Set Up as a Balance Sheet Account

If you have a Profit and Loss account setup as a Balance Sheet account, the Profit and Loss account will have a beginning balance after the year-end close. To correct this situation use the following steps.

1) Make a backup.

2) Be sure that the account(s) is still set to the INCORRECT Posting Type.

3) Go into the Multicurrency Setup window (Setup ( Financial ( Multicurrency) and unmark Maintain History for General Ledger Account.

Note: If you are not registered for Multicurrency, rename the MC40000.* files located in the company’s Finance directory

Note: SQL Customer run the following query against the company database: update MC40000 set MNSUMHST=0

4) Go to Setup ( Financial ( General Ledger and unmark Maintain History for Accounts and Transactions.  Also, be sure Allow Posting to History is marked.  Choose OK to save the changes.

5) Go to Transactions ( Financial ( General and enter the appropriate journal entry.  Be sure the transaction date is in the CLOSED YEAR so that the entry goes into history.

For example, if the Profit and Loss account has a debit beginning balance after the year-end close, you would make an entry similar to the one that follows.
Retained Earnings


Debit
Profit and Loss Account

Credit

Enter one transaction for each account with an incorrect posting type.

6) Post this entry. The posted transaction(s) will only affect the current year because we have turned off the maintaining history options. It will post a beginning balance transaction into the new year and therefore the accounts will now have the correct balances.

7) Go to Setup ( Financial ( General Ledger and remark Maintain History for Accounts and Transactions.  Also be sure that Allow Posting to History is set correctly.  Choose OK to save the changes.

8) If Multicurrency is a registered module, go to Multicurrency Setup (Setup ( Financial ( Multicurrency) and remark to Maintain History for General Ledger Account.  If Multicurrency is not registered, rename the MC40000.* back to the original name.

Note: SQL Customers run the following query against the company database: update MC40000 set MNSUMHST=1

9) Go to Cards ( Financial ( Account and bring up the account(s) with the incorrect Posting Type and change the posting type to the correct one.

Balance Sheet Account Set Up as a Profit and Loss Account

If you have a Balance Sheet account setup as a Profit and Loss account, the Balance Sheet account will have a beginning balance of ZERO after the year-end close. To correct this situation use the following steps.
1) Make a backup.

2) Be sure that the account(s) is set to the CORRECT Posting Type using the Account Maintenance window.

3) Go into the Multicurrency Setup window (Setup ( Financial ( Multicurrency) and unmark Maintain History for General Ledger Account.

Note: If you are not registered for Multicurrency, rename the MC40000.* files located in the company’s Finance directory.

Note: SQL Customers, run the follow8ing query against the company database:


update MC40000 set MNSUMHST=0

4) Go to Setup ( Financial ( General Ledger and unmark Maintain History for Accounts and Transactions.

5) In this same window, be sure Allow Posting to History is marked.  Choose OK to save the changes.

6) Go to Transactions ( Financial ( General and enter the appropriate journal entry.  Be sure the transaction date is in the CLOSED YEAR so that the entry will update beginning balances.

If the Balance Sheet account should have a debit beginning balance, you would make an entry similar to the one that follows.

Balance Sheet Account

Debit

Retained Earnings


Credit

Enter one transaction for each account that had an incorrect posting type.

7) Post the transaction(s).  The posting procedure will only affect the current year, because you’ve turned off the maintaining history options.  It will post a beginning balance transaction in the New year and, therefore, the accounts will now have the correct balances.

8) Go to Setup ( Financial ( General Ledger and remark Maintain History for Accounts and Transactions.

9) In the same window be sure that Allow Posting to History is set correctly.  Choose OK to save your changes.

10) If Multicurrency is a registered module, go to Setup ( Financial ( Multicurrency and remark to Maintain History for General Ledger Account.  If Multicurrency is not registered, rename the MC40000.* back to the original name.

Note:  SQL Customers run the following query against the company database: update MC40000 set MNSUMHST=1
Please call or email us if you have any questions regarding these procedures.
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